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Theme Rationale

Strategic need for self-sufficiency in key areas, a sign of

‘Self sufficiency’ ¢ v bolicy support — 5G, semiconductors, renewables

Improving quality of Chinese manufacturing, enhanced use
Industrial upgrade  of robotics. Chinese companies increasingly able to win
market share from foreign competitors.

Surge in biotech spending over the last decade — widening

Healthcare / biotech 100 ¢ investment opportunities

China targeting peak carbon emissions in 2030, net zero
Renewable energy  emissions in 2060. Expect significant investment in areas
like solar and electric vehicles.

Domestic tourism/  Expect a recovery in discretionary spending. Internal travel
Consumption at the expense of outbound tourism.
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Shanghai Interbank Rate (3 Months)

2 3) Policy progressively eased
1) Easer poic in 2020 e
in response {o pandemic,
economic slowdown

1o economic slowdown. RRR
cutin July 2021

2) Tighter policy in H2 2020
and early 2021, in response fo
economic recovery, focusing
on preventing build up of new
debt and inflationary pressures
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