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KRUNGTHAI ASSET MANAGEMENT

China’s Reopening

Monthly Asset Allocation Report, Feb-23



-
S
S
S
S
(7p)
»
7]
e
(&)
T
)
)
<

Asset Class Return YTD & MTD
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The year of 2023 shouldn’t repeat 20227?

Assetsin review

Selected asset performance, 12-month retumn and range

Relative retreat

US. dollarindex Emerging equityrelative performanceand the U.S. dollar, 2021-2023
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China’s reopening saving the world from recession

China Manufacturing PMI above 50 55

2020

Economic Activities Picking Up after the End of Covid-Zero

China's Economy Rebounds
Activity rebounds in January after reopening from Covid Zero

W Manufacturing New fac ders M New exp es Services M Construction

2018 2019
Source: National Bureau of Statistics Bloomberg @

Source: Bloomberg

@ KTAM
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Crowded Airports during Chinese New Year
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We maintain our view of higher for longer rates

Market may be too optimistic to expect rate cuts this year

MEETING PROBAEBILITIES

MEETING DATE | 350-375  375-400 400-425 425-450  450-475 475-500 | 500-525 525-550

22325660 00% | 00%  00% 00% 144% 856% 00% 0.0%
Jraf2566| 00% | 00% 00% 00% 6 &9%  2863% 325% 00%
14/6/2566 | 00% | 00%  00% K 00%  &83% 551% 3H453% 21%
26M7/2566 | 00% | 00% | 00% 21% 199% 500% | 26.4% | 16%
2092566 00% | 00% 09% 96% 325% 40.1% 16.0% 09%
111/2566 | 0.0% | 04% | 521% 207% 362% 264% | &7% | 05%
13122566 | 04% 0 46%  192% 347% 291% 106%  13% 0.0%

Source: CME

!5’ KT, 5 31 January 2023
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Light at the end of hike-tunnel = Declining volatilities

VIX Index

15

16

17

18 19

20

21

22

23

180
160
140
120
100
80
60
40
20

80
70
60
50
40
30
20
10

MOVE Index
15 16 17 18 19 20 21 22 23
SET Index EWMA Volatility
15 16 17 18 19 20 21 22 23

31 January 2023



Recommended Portfolio Performance

Portfolio Performance
14.0 -
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——Conservative ——Moderately Cons. ——Moderate Moderately Agg. —— Aggressive

8.0 T T T T T T T
16 17 18 19 20 21 22 23
Source: KTAM; Data as of 27-Jan-23

Portfolio Return Con Mod-Con

MTD 1.2% 1.8% 2.6% 2.6% 2.9%

Q1D 1.2% 1.8% 2.6% 2.6% 2.9%

YTD 1.2% 1.8% 2.6% 2.6% 2.9%

im 1.4% 2.2% 3.1% 3.2% 3.5%

3M 3.0% 4.1% 5.5% 5.7% 6.2%

6M 0.6% 0.1% -0.2% -0.1% -0.2%

1Y -2.9% -4.3% -5.9% -5.5% -5.8%

Source: KTAM; Data as of 27-Jan-23

!5, KT. 2 31 January 2023



Asset Class View

Strategic View (1-3Y) Tactical View (1-3M)

_SlightlvNegative Neutral  Slightly Positive, Positive Underweight  Neutral Overweight
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Key Asset Allocation: Maintain allocations

. Moderately Moderately .
Conservative . Moderate . Aggressive
Conservative Aggressive

Fixed Income 75.5 75.5 55.5 55.5 34.0 34.0 26.0 26.0 13.0 13.0
Local 65.5 65.5 45.5 45.5 24.0 24.0 23.5 23.5 13.0 13.0
Global 10.0 10.0 10.0 10.0 10.0 10.0 2.5 2.5 -- --

Equities 16.5 16.5 36.5 36.5 58.0 58.0 69.0 69.0 82.0 82.0
Thai 5.0 6.0 11.3 13.3 17.0 20.0 20.5 24.5 24.5 29.0
Global 11.5 10.5 25.3 23.3 41.0 38.0 48.5 44.5 57.5 53.0

Alternatives 8.0 8.0 8.0 8.0 8.0 8.0 5.0 5.0 5.0 5.0
Gold 3.0 3.0 3.0 3.0 3.0 3.0 2.0 2.0 2.0 2.0
PF & REIT 5.0 5.0 5.0 5.0 5.0 5.0 3.0 3.0 3.0 3.0

Source: KTAM; Data as of 31-Jan-23

Alt Alt Alt Alt Alt
s.o%‘ 8.0% I . 5.0% "
: Moderatel i
Conservative Moderately Moderate _ Yy Aggressive
- Aggressive

Conservative

lg! KT, 9 31 January 2023



Key Asset Allocation: Go small, go east and go green

Conservative Moderate'ly Moderate Moderat'ely Aggressive
Conservative Aggressive
| Feb | an | Feb | an | Feb | Jan | |_Jan
Fixed Income 75.5 75.5 55.5 55.5 34.0 34.0 26.0 26.0 13.0 13.0
KTSTPLUS 1.00 1.00 2.00 2.00 2.50 2.50 3.00 3.00 3.00 3.00
KTFIX-1Y3Y 54.50 54.50 33.50 33.50 10.50 10.50 10.00 10.00 5.00 5.00
KTFIXPLUS 10.00 10.00 10.00 10.00 11.00 11.00 10.50 10.50 5.00 5.00
KT-CSBOND 5.00 5.00 5.00 5.00 5.00 5.00 2.50 2.50 - -
KT-CHINABOND 5.00 5.00 5.00 5.00 5.00 5.00 - - - -
Equities 16.50 16.50 36.50 36.50 58.00 58.00 70.00 69.00 82.50 82.00
Local 5.00 6.00 11.25 13.25 17.00 20.00 20.50 24.50 24.50 29.00
I - T . R A A T
KTSF 2.00 2.00 4.25 4.25 6.50 6.50 8.00 8.00 9.50 9.50
o KTEE 200 200 450 450 700 700 850 850 1000 1000 _
| KIMSEQ 100 050 250 150 350 200 400 250 500 ___ 300 !
Global EQ 11.50 10.50 25.25 23.25 41.00 38.00 49.50 44.50 58.00 53.00
KT-GEQ 4.00 4.00 8.00 8.00 14.75 14.75 16.25 16.25 18.50 18.50
KT-China 1.00 1.00 1.50 1.50 2.50 2.50 3.00 3.00 3.50 3.50
KT-ASHARES 3.00 3.00 7.50 7.50 11.00 11.00 13.00 13.00 15.00 15.00
KT-India 0.75 0.75 2.00 2.00 3.00 3.00 3.75 3.75 5.00 5.00
KT-VIETNAM 0.50 0.50 1.50 1.50 2.00 2.00 2.50 2.50 3.00 3.00
KT-Energy 0.50 0.50 1.25 1.25 2.00 2.00 2.50 2.50 3.50 3.50
KT-Mining 0.75 0.75 1.50 1.50 2.75 2.75 3.50 3.50 4.50 4.50
P KT-AASIA 050 - 100 - 150 - 250 - 250 - |
I KIGREENA | 0.50 I 100 . - = 150 B e 1.50 B e 2.00 B -
Alternatives 8.00 8.00 8.00 8.00 8.00 8.00 5.00 5.00 5.00 5.00
KT-Gold 3.00 3.00 3.00 3.00 3.00 3.00 2.00 2.00 2.00 2.00
KT-PIF 5.00 5.00 5.00 5.00 5.00 5.00 3.00 3.00 3.00 3.00

lg, KT, 10 31 January 2023



Assets Class Summary — Major Indices

_ Price Price
27-Jan-23| _WTD| _MTD| _QTD| _YTD| 2022] 27-Jan-23|_WTD| _MTD| _QTD| _YTD| 2022]
Equity Indices Alternatives
MSCI ACWI 649.94 2.1 7.4 7.4 7.4 -19.8 S&P GSCI 608.90 -1.2 -0.2 -0.2 -0.2 8.7
MSCI World 2,785.84 2.2 7.0 7.0 7.0 -195 WTI 79.68 -2.0 -0.7 -0.7 -0.7 6.7
MSCI EM 1,051.19 1.4 9.9 9.9 9.9 -22.4 Brent 86.66 -1.1 0.9 0.9 0.9 19.2
MSCI AxJ 559.71 1.7 10.7 10.7 10.7 -19.7 Gold London PM 1,923.05 -0.1 6.8 6.0 6.0 0.4
MSCI SE Asia 696.68 1.7 6.6 6.6 6.6 -7.1  FTSE EPRA/NAREIT 5,633.57 3.2 9.2 9.2 9.2 -24.4
S&P 500 4,070.56 2.5 6.0 6.0 6.0 -19.4  SETPF&REIT 162.19 -1.6 5.2 5.2 5.2 -9.6
Stoxx Europe 600 455.17 0.7 7.1 7.1 7.1  -12.9 FX
Nikkei 225 27,382.56 31 4.9 4.9 4.9 -9.4  Dollar Index 101.93 -0.1 -1.5 -1.5 -1.5 8.2
CSI 300 4,181.53 0.0 8.0 8.0 80 -21.6 EUR/USD 1.09 0.1 1.5 1.5 1.5 -5.8
SET 1,681.300 0.2 0.8 0.8 0.8 0.7 USD/JPY 129.88 0.2 -0.9 -0.9 -0.9 13.9
SETTRI 11,859.05 0.2 0.8 0.8 0.8 3.5 USD/CNY 6.79 0.0 -1.5 -1.5 -1.5 8.5
Fixed-Income USD/THB 32.80 0.3 -5.2 -5.2 -5.2 4.2
BB Barclay GL Bond 460.63 -0.0 3.3 3.3 33 -16.2
BB Barclay EM Bond 1,109.34 0.3 33 3.3 3.3 -153
BarCap Global Corp 258.23 0.2 3.9 3.9 39 -16.7
UST10Y (Chg, bps) 3.504 25 -37.1  -37.1  -37.1 199.3
DEU1QY (Chg, bps) 2.239 6.2 -33.2 -332 -33.2 2416
JPY10Y (Chg, bps) 0.491 10.5 6.9 6.9 6.9 42.0
Thai ST Govt Index 138.03 -0.03 -0.00 -0.00 -0.00 0.6
Thai Govt (1-3) Index 102.35 -0.24 -0.24 -024 -0.24 -0.1
Thai Govt (3-7) Index 102.90 -0.38 0.01 0.01 0.01 -0.6
Thai Govt (7-10) Index 100.83 -0.17 1.27 1.27 1.27 -2.3
THB2Y (Chg, bps) 1.775 141 142 142 142 978
THBSY (Chg, bps) 2.045  11.0 8.2 8.2 82 676
THB10Y (Chg, bps) 2.480 40 -163 -163 -16.3 74.6

!5, KT. 11 31 January 2023



Assets Class Summary — Local Fixed Income

Vield/Indx
27an | WTD | MTD | QD | Y10 | 2022

Thai Govt Bond Yields 1 Month 1.140 +33.0 +26.8 +26.8 +26.8 +41.0

3 Month 1.267 +33.9 +29.2 +29.2 +29.2 +49.5

4.0 1 6 Month 1.382 4222 +20.5 +20.5 +20.5 +67.8

1Yr 1477 +12.9 +10.9 +109 +10.9 +85.5

35 - 2Yr 1.775 +14.1 +142 +142 +142 +97.8

‘ 3Yr 1.811 +8.2 4+9.5 +9.5 +9.5 +88.1

30 - ' “ 5Yr 2.045 +11.0 +8.2 +8.2 +8.2 +67.6

l“ \ % 7Yr 2225 +7.9 -45 -45 -45 +64.8

| \ . 10 Yr 2480 +4.0 -163 -163 -163 +746

25 1 v W i 15 Yr 2868 +3.8 266 -266 -266 +63.

20Yr 3.057 +3.8 -300 -30.0 -30.0 +61.4

2.0 - 30Yr 3280 -05 -50.1 -50.1 -50.1 +87.0

ST Govt Bond 138.03 -0.0% -0.0% -0.0% -0.0% +0.6%

15 Govt TTM 1-3 (Net) 102.35 -0.2% -0.2% -0.2% -0.2% -0.1%

Govt TTM 3-7 (Net) 102.90 -0.4% +0.0% +0.0% +0.0% -0.6%

Govt TTM 7-10 (Net) 100.83 -0.2% +1.3% +1.3% +1.3% -2.3%

1.0 1 Govt TTM>10 (Net) 88.52 +0.0% +5.1% +5.1% +5.1% -8.4%

All Govt (Net) 95.44 -0.2% +2.0% +2.0% +2.0% -4.1%

0.5 Corp A- TTM 1-3 (Net) 105.71 -0.2% -0.0% -0.0% -0.0% +0.7%

r/\_’_—/ Corp A- TTM 3-7 (Net) 108.45 -0.3% +0.0% +0.0% +0.0% +1.0%

0o+ S O O o Corp A- TTM 7-10 (Net) 106.00 -0.4% +0.9% +0.9% +0.9% +0.2%

> «,»'\, Y \ﬂ/‘\' A \;ﬁ’\' AV *ﬂ’)’ AV % AV v Corp A- TTM>10 (Net) 106.08 -0.2% +0.1% +0.1% +0.1% +0.7%

& @ @’5\ DRGNS & @'S\ N RN All Corp A- (Net) 105.96 -0.2% +0.2% +0.2% +0.2% +0.6%
p—1Y 1Y 2vY 3y 5Y 7Y 10Y Foreign Holding (Bil.THB)

Short-term 1928  -1.4 118 11.8 118  51.2

Long-term 911.0 32 137 137 137 4.1

Total 1,103.8 1.9 255 255 255 554

!5, KT. 12 31 January 2023



Assets Class Summary — Global Fixed Income

Policy Rates Rate
27-Jan-23| _WTD| _MD| _Qrp| _vTD| 2022

Policy Rates

e — e e Fed Funds Target 450 450 450 450 450  0.25
_m ECB Main Refinacing 250 250 250 250 250 0.0

T ——— BoE Bank Rate 350 350 350 350 350 0.5
US 2 4199 29 .27 227 .27 3604  RBACashRate 3.07 307 307 307 307 004
US 5Y 3.610 49 -394 -394 -394 2741 PBoC 1Y Best Lending 435 435 435 435 435 435
US 10Y 3.504 25 371 -371  -371 2365 India Policy Rate 6.25 6.25 6.25 6.25 6.25  4.00
US 30y 2619 36 344 344 344 2050  BoKTargetO/N 350 350 325 325 325 1.00
Germany 2Y 2580 03 -184 -184 -184 3384  MalaysiaO/N 275 275 275 275 275 175
Germany 10Y 5239 6o 332 332 .32 o7ag  Philippines O/N 550 550 550 550 550  2.00
France 10Y 2702 7.7 -413 -41.3 -413 2917  BoTRepo 150125 125 125 125 030
Italy 10Y 4097 104 -61.8 -61.8 -618 354.3
UK 10Y 3323 55 -349 -349 -349 270.1 UST2Y, USTSY and UST10Y
Japan 10Y 0491 105 69 69 69 351
China 10Y 2917 00 82 82 82 63
Malaysia 10 3765 35 -27.5 -27.5 -27.5 450
Indonesia 10Y 6718 108 -197 -197 -19.7 554

TIPS and Breakevens
US TIPS 5Y 1272  -40 -367 -367 -367 3299
US TIPS 10Y 1183  -54 -385 -385 -385 267.1
US Breakeven 5Y 2.373 9.8 -1.0 -1.0 -1.0 -52.4
US Breakeven 10Y 2317 77 20 20 20 -298
US Breakeven 5x5 2.313 6.4 11.2 11.2 11.2 -6.9
0.0 T T T T T T

Jan-22 Mar-22 May-22 Jul-22 Sep-22 Nowv-22 Jan-23

!5’ KT, 13 31 January 2023



Assets Class Summary — Local Equities

SET
SET50
SET100
SETHD
SET TRI
MAI
AGRI
FOOD
BANK
FIN
INSUR
AUTO
PETRO
STEEL
CONMAT
CONS
PF&REITs
PROP
ENERG
cCOMM
HELTH
MEDIA
TOURISM
TRANS
ETRON
ICT

@ KTAM

Price
p)

7-1an-23 m
1,681.30 0.2 0.8 0.8 0.8
1,003.12 0.1 -0.2 -0.2 -0.2 1.5
2,258.37 0.1 0.0 0.0 0.0 -0.3
1,206.20 0.1 0.5 0.5 0.5 2.6
11,859.05 0.2 0.8 0.8 0.8 3.5
602.60 13 3.2 3.2 3.2 0.3
251.90 5.0 7.0 7.0 7.0 -204
12,723.43 0.0 0.0 0.0 0.0 -4.8
399.27 2.8 2.8 2.8 2.8 -6.4
4,544.29 -2.4 -2.4 -2.4 -24  -16.5
12,479.29 0.2 =122 -1.2 -1.2  -16.1
553.33 1.4 3.8 3.8 3.8 -2.1
1,034.06 -0.6 3.8 3.8 3.8 -111
38.20 -0.4 34 3.4 3.4 -237
9,206.83 -3.1 -0.5 -0.5 -0.5 -8.4
71.32 -0.5 2.6 2.6 2.6 -8.9
162.19 -1.6 5.2 5.2 5.2 -9.6
269.12 1.1 -1.2 -1.2 -1.2 13.7
24,614.71 -0.8 -2.0 -2.0 -2.0 1.9
39,221.24 0.6 0.2 0.2 0.2 5.4
7,391.71 0.7 2.6 2.6 2.6 25.2
47.88 -0.9 4.3 4.3 43 -19.1
675.86 3.3 4.8 4.8 4.8 36.3
381.89 1.4 1.8 1.8 1.8 11.7
10,901.13 1.4 5.1 5.1 5.1 57.4
169.57 0.5 24 2.4 24 -14.2

14

As of 27-Jan-23

Current

k/

Pre.Yr/

YTD
WTD
SET Index 1,681 1,677 1,669 1,669 1,669
%Chg to Current 02% 08% 08% 0.8%
%Total Return 0.2% 08% 0.8% 0.8%
Highest Close 1,684 1,691 1,691 1,691
Lowest Close 1,671 1,664 1,664 1,664
Market Cap (Bil.THB) 20,510 20,460 20,349 20,349 20,349
Avg Daily Turnover (Mil.THB) 59,437 68,135 68,135 68,135
Net Buy (Mil.THB)
Institution -5,509 -24,408 -24,408 -24,408
Proprietary 258 4,216 4,216 4,216
Foreign 2,921 22,265 22,265 22,265
Individual 2,329 -2,073 -2,073 -2,073
EPS
Current Year 106.4 92.0 92.0 92.0 92.0
Revision 15.7% 15.7% 15.7% 15.7%
Next Year 1159 105.0 105.0 105.0 105.0
Revision 10.4% 10.4% 10.4% 10.4%
12M Fwd 107.5 92.8 92.8 92.8 92.8
Revision+Rolling 0.00 159% 15.9% 15.9% 15.9%
12M Fwd P/E (x) 15.6 15.6 15.6 15.6 15.6
%Chg 0.6% 04% 04% 0.4%
12M Fwd P/B (x) 1.58 1.58 1.58 1.58 1.58
%Chg 02% -0.1% -0.1% -0.1%
12M Fwd Div Yield (%) 3.07 2.86 2.86 2.86 2.86

31 January 2023



Assets Class Summary — Global Equities & FX

Price Price
27.Jan-23| _WTD| M| _arp| _vrp| 2022 27-Jan-23| _WTD| _MTD|__QrD| _vTD| 2022

Americas USD/THB 32.87 0.2 -5.0 -5.0 -5.0 3.6
Dow Jones 33,978.08 1.8 2.5 2.5 2.5 -8.8 Dollar Index 101.93 -0.1 -1.5 -1.5 -1.5 8.2
S&P 500 4,070.56 2.5 6.0 6.0 6.0 -19.4 EUR/USD 1.09 0.1 1.5 1.5 1.5 -5.8
NASDAQ 11,621.71 4.3 11.0 11.0 11.0 -33.1 GBP/USD 1.24 -0.1 2.5 2.5 25 -10.7
S&P/TSX Toronto 20,714.47 1.0 6.9 6.9 6.9 -8.7  AUD/USD 0.71 2.0 4.2 4.2 4.2 -6.2
MEX IPC 54,774.91 1.5 13.0 13.0 13.0 -9.0 USD/CAD 1.33 -0.5 -1.8 -1.8 -1.8 7.3
Brazil Ibovespa 112,316.16 0.2 2.4 2.4 2.4 4.7  USD/SEK 10.31 0.1 -1.2 -1.2 -1.2 15.2
Europe USD/CHF 0.92 0.0 -0.4 -0.4 -0.4 1.3
Euro Stoxx 50 4,178.01 1.4 10.1 10.1 10.1 -11.7 EUR/CHF 1.00 0.2 1.2 1.2 1.2 -4.6
Stoxx Europe 600 455.17 0.7 7.1 7.1 7.1  -12.9 USD/IPY 129.88 0.2 -0.9 -0.9 -0.9 13.9
FTSE 100 7,765.15 -0.1 4.2 4.2 4.2 0.9 USD/HKD 7.83 0.0 0.4 0.4 0.4 0.1
DAX 15,150.03 0.8 8.8 8.8 8.8 -12.3  USD/CNY 6.78 0.0 -1.7 -1.7 -1.7 8.5
CAC40 7,097.21 1.4 9.6 9.6 9.6 -9.5  USD/KRW 1,231 -0.3 -2.7 -2.7 -2.7 6.4
Spain IBEX 35 9,060.20 1.6 10.1 10.1 10.1 -5.6 USD/TWD 30.37 0.0 -1.1 -1.1 -1.1 11.0
Italy FTSE MIB 26,435.75 2.6 11.5 11.5 11.5 -13.3  USD/MYR 4.24 -1.0 -3.6 -3.6 -3.6 5.7
Russia MOEX 2,189.35 1.0 1.6 1.6 1.6 -43.1  USD/PHP 54 -0.1 -2.3 -2.3 -2.3 9.3
ASIA USD/IDR 14,985 -0.6 -3.7 -3.7 -3.7 9.2
SET Index 1,681.30 0.2 0.8 0.8 0.8 0.7  USD/INR 81.52 0.5 -1.5 -1.5 -1.5 11.3
Nikkei 225 27,382.56 3.1 4.9 4.9 4.9 -9.4  USD/BRL 5 -1.9 -3.3 -3.3 -3.3 -5.3
S&P/ASX 200 7,493.83 0.6 6.5 6.5 6.5 -5.5  USD/TRY 18.81 0.2 0.5 0.5 0.5 40.6
CSI 300 4,181.53 0.0 8.0 8.0 80 -216
Shanghai Comp 3,264.81 0.0 5.7 5.7 5.7 -15.1
Hang Seng 22,688.90 2.9 14.7 14.7 14.7 -15.5
Taiwan TAIEX 14,932.93 0.0 5.6 5.6 56 -224
S.Korea KOSPI 2,484.02 3.7 111 11.1 11.1  -24.9
FTSE Straits Time 3,394.21 3.1 4.4 4.4 4.4 4.1
FTSE Malay KLCI 1,497.55 -0.2 0.1 0.1 0.1 -4.6
Jarkarta Comp 6,898.98 0.3 0.7 0.7 0.7 4.1
Philippines PSEi 7,052.16 -0.1 7.4 7.4 7.4 -7.8
Vietnam VNI 1,117.10 0.8 10.9 10.9 109 -32.8

India SENSEX 30 59,33090 -2.1 -2.5 -2.5 -2.5 4.4 15 31 January 2023



Assets Class Summary — Relative Performance

SET TRI/ThaiBMA Govt 1-3Y Gross SET TRI/MSCI ACWI TR
6.0% 1 35.0% -
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